INVESTMENT PROPOSITION

FISHING FOR A
GOOD INVESTMENT?

Yield potentially double the
amount of money that can be
made in CDs or Money Markets

Formward -’

o



! 5

TABLE OF CONTENTS

THE HOOK ....coenieiiiiiieiieeen 3
THE CATCH....coeiiiiiiiiiiiiieeea 4
THE GEAR AND TACKLE........... 7
THE FISHING HOLE................ 10
IS IT A KEEPER?.......ccccnncnn. 12
TERMS & CONDITIONS........... 14

bgﬂf-&._




g

* Back

P
u"‘n\“ - “**

THE HOOK

& Fishing for a good investment - but m"”j
want to know what your money is being
used for?

& Want to earn up to twice as much as
can be earned with Money Market ac-
counts or Certificate of Deposits?

& Looking to diversify your portfolio?

COMPANY OVERVIEW

ELKJAW HOMES is a limited liability company managed by a professional man-
agement team and operating within the Gallatin Valley. The company’s char-
ter includes real estate development in the Bozeman area and the
surrounding Gallatin Valley. Currently projects are focusing

on designing and building single family residences.

ELKJAW HOMES was established in 2004 and will 4

be operating predominantly within the
Gallatin Valley for the foreseeable future.

ELKJAW HOMES is committed to
building quality homes and im-
proving undeveloped land by
designing and building the
appropriate style and

size of living space for
each project. This is
accomplished by taking
into account location,
views, size and shape of
available land, economic
forces, growth demographics

and future growth patterns within the area.
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THE CATCH

ELKJAW HOMES is pleased to be extending this offer to an exclusive group of
potential investors. These investments will help increase the overall working
capital of the company and allow for accelerated expansion of projects, abil-

ity to react to market trends and ultimately increase the overall leverage and

potential profitability of the company.




INVESTMENT PACKAGES

There are four investment options available to the proposed investment group
- BRONZE, SILVER, GOLD & PLATINUM. These options offer increasing rates
of return depending on amount and duration of investment. The start of the
term shall be considered the 10th of the respective month in which the funds
are presented for deposit to Borrower. This rule has been established to allow
investors tofeel confident their money is always working for them, maximizing
the amount of interest the investors money can accumulate by allowing the
start of the term to be retroactive to the 10th. See Terms and Conditions sec-
tion for details on investments.

BRONZE PACKAGE
Investments of $5,000 to $19,999

At today's rates, the BRONZE

package will yield approximately
17 0% of a standard CD of the
same value and term.

STy 1 year

=8y 2 year 4.75%

Premium EREEl 5.00%

SILVER PACKAGE
Investments of $20,000 to $49,999

At today’s rates, the SILVER Return

package will yield approximately
180% of a standard CD of
the same value and term.

2SI 1 year

=8y 2 year 5.25%

Premium EREEY 5.50%
I [
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INVESTMENT PACKAGES (CONTINUED)

GOLD PACKAGE
Investments of $50,000 to $74,999

At today’s rates, the GOLD pack-
age will yield approximately
200% of a standard CD of the
same value and term.

Return
2ESIY 1 year

=10y 2 years 5.75%

Premium EREEIS 6.00%

Additional Benefit:
In addition to the above financial benefits, GOLD package
investors will also have the option to name one ELKJAW

HOMES project (requiring approval by managing members
of ELKJAW HOMES LLC).

PLATINUM PACKAGE
Investments of $75,000 to $100,000

At today’s rates, the PLATINUM
package will yield approximately
230% of a standard CD of the
same value and term.

Return
SESTS 1 year
=¥y 2 years 6.50%
Premium ENGEIS 7.00%

Addition al Benefits:

In addition to the above financial benefits , the PLATINUM
package also includes:

o Option to name one ELKJAW HOMES project (requiring
approval by managing members of ELKJAW HOMES LLC).

— « Option of purchasing a ‘Build to Suit’ project for a set —
10% over cost.
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THE GEAR AND TACKLE

COMPANY CHARTER

ELKJAW HOMES is a limited liability company managed by a professional man-

agement team and operating within the Gallatin Valley. The company’s char-

ter includes real estate development in and around Bozeman as well as the

Gallatin Valley area. Currently projects are focusing on designing and building

single family homes. ELKJAW HOMES was established in 2004 and will be

operating predominantly within the Gallatin Valley for the foreseeable future. 5

ELKJAW HOMES is committed to building quality homes and improving unde-
veloped land by designing and building the appropriate style

and size of living space for
each project This is accom-
plished by taking into ac-
count location, views, size
and shape of available land,
economic forces, growth
demographics, and future
growth patterns within the
area.

The primary concept behind
the business includes pur-
chasing land at a reasonable
rate within an area of signifi-
cant growth potential. The
company will then design the
appropriate structure, feel,
and aesthetics for the location and
use one of its general contractors to
build the home to ELKJAW HOMES speci-
fications. ELKJAW HOMES has exclusive
access to a number of general contrac-
tors. This exclusive access allows ELK-
JAW HOMES the ability to buy properties
and build projects at it’s discretion as
the market dictates, without being dependent on
availability and schedule of general contractors. Part of our ex-

clusive agreements also provides incentives to the general contractor for
quality and timeliness of work. Which is an agreement that provides value to
both parties. The general contractors have higher profitability potential and
ELKJAW HOMES will continue to be synonymous with quality projects through-
out the valley while also maximizing the use of available capital by completing
the greatest number of potential projects per year. ELKJAW HOMES also has
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THE GEAR AND TACKLE (CONTINUED)
COMPANY CHARTER (continued)

the capacity to accommodate customers looking to ‘Build to Suit’, thus ex-
panding customer base and limiting exposure.

All managing members of ELKJAW HOMES have an intimate knowledge of the
Gallatin Valley allowing ELKJAW HOMES an advantage in choosing the most
profitable properties to be improved. The long standing relationships and
many connections that the managing members have throughout the valley
also allow ELKJAW HOMES to leverage resources, maximizing profitability.
These advantages include, but are not limited to:

v Minimizing costs of sub contracted work
" Identification of ‘can’t miss’ opportunities (Land Speculation)

v Ease of scheduling (minimized down-time for each project)

ELKJAW HOMES has also recently entered into exclusivity negotiations with a
local resource to handle purchases and sales. This will further drive costs
down and profitability up.

Dack
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THE GEAR AND TACKLE (CONTINUED)
FUTURE PLANS

ELKJAW HOMES is looking into the feasibility of expanding operations beyond
the development of single family homes. These expansions could include:

v Multi-family housing development
e Condominiums
e Apartments
e Duplexes

v Residential subdivision development
e Retirement communities
e Exclusive complexes

v Land and Acreage Investment - buying and selling of unimproved
land

e Multiple acreage parcels
o Locations with potential for subdivision or rezoning

g
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THE FISHING HOLE

THE VALLEY

Located in a sweeping valley in the heart of the Rocky
Mountains, Gallatin Countyis one of the most popu-
lated and fastest growing counties in scenic southwest
Montana. The County Seat of Bozeman at large en-
compasses over 60,000 people, yet has a small town
feel. Located in a breathtaking Rocky Mountain set-
ting, it is close to blue ribbon fly fishing rivers and
streams, world-class downhill skiing (Big Sky and
Bridger Bowl! Ski Resorts have recently
been joined by the new Moonlight Basin
Resort) and vast forest lands. The Gallatin
Valley is also the gateway to Yellowstone
National Park and a multitude of other out-
door activities in the pristine nearby wilder-
ness areas. The Yellowstone, Jefferson,
Gallatin, and Madison rivers provide excel-
lent rafting and kayaking for whitewater en-
thusiasts traveling to the Bozeman area,
while the Gallatin National Forest is a won-
derful place to view nature, hike, rock
climb, or go horseback riding.

Gallatin County covers over 2,500 square

miles of mountain lands varyingin topogra-

phy and climate from temperate river valleys to snow-capped peaks and

open ranch lands. Nearly half of all the land in Gallatin County is under public
ownership by the Gallatin National Forest, State of Montana, Bureau of Land
Management or the National Park Service.

Tourism, construction, farming and ranching are all major parts of the econ-
omy in the region. In recent years, the Bozeman economy has been fueled by
high tech companies relocating to Montana. These companies are engaged
in activities ranging from biotech and pharmaceuticals to fiber-optics and
high tech materials fabrication. The Gallatin Valley has also seen a growing
number of light manufacturing and assembly businesses moving into the
area. Montana State University contributes to the economy of the region as
a major employer and business source for advanced research and engineer-
ing facilities. This diversity of businesses in both commercial and industrial
markets, is helping tofuel growth that has made the Gallatin Valley the fast-
est growing area in Montana for the last few years. As these markets con-
tinue to develop, the area has seen economic development grow at an expo-
nential rate. This is a trend that is forecast to build upon its current success
and continue to accelerate.
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THE FISHING HOLE (CONTINUED)

THE TOWN

Bozeman is the ideal destination for outdoor enthusiasts interested in skiing,
fishing, hiking, climbing, hunting, camping and whitewater rafting. Located in
the "Heart of Yellowstone Country" just 90 miles north of Yellowstone Na-
tional Park, Bozeman is sophisticated, yet down to earth. It is happily isolated
in the open and beautiful "Valley of the Flowers," as early Native Americans
named it, yet remains almost entirely surrounded by the Rockies. The Bridger
Mountains rise ruggedly to the east, the Tobacco Roots to the west, the Big
Belts to the north and the Spanish Peaks and Gallatin Range to the south.

Bozeman is a growing city with the atmosphere of a small West-
ern town offering a historic downtown, art galler-
ies, boutiques, restaurants, world-class
museums and big city shopping. Bozeman
is the home of Montana State University.

The area of Bozeman is brimming with ad-
venture and an abundance of outdoor rec-
reational possibilities, one of the
most popular being fly fishing. Over
2000 miles of rivers, streams, and
lakes in the region provide some of
the finest fly fishingin the world
with a backdrop of spectacular
scenery. Miles upon miles of
blue-ribbon trout streams weave
through this sportsman’s para-
dise, while golf courses, first-
class tennis courts, indoor and
outdoor pools and hot springs
make Bozeman a city of di-
verse recreational opportuni-
ties.

Bozeman is an exceptional town offering
many opportunities for recreational experiences, while re-
taining its flavor as a thriving arts and culture community. Here culture
and entertainment are as abundant as the blue sky. Bozeman uniquely com-
bines the classic Old West with the comforts and amenities of the new. Boze-
man boasts art galleries, historic museums, symphony, and the state’s only
opera company. It is also home to the main campus of Montana State Uni-
versity, the Museum of the Rockies, and Compuseum.
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IS IT A KEEPER?

Why should this investment be considered a ‘keeper’ by potential investors?
ELKJAW HOMES is in a unique position for success within the Gallatin Valley.
There are many reasons as to why ELKJAW HOMES will continue to grow and
to improve its position within the identified scope of influence. The combina-
tion of the high returns and benefits associated with this proposition as a re-
sult of the differentiators at the disposal of ELKJAW HOMES is what this in-
vestment proposition offers the intelligent investor.

INVESTMENT BENEFITS

e Potentially double the rate of return compared to cur-
rent rates of return on Money Markets and/or CD’s.

e Many investors want to know what is being done with
their money. This opportunity gives the investor a
level of ownership for the type of investment that can
rarely be found.

e Provides an avenue for investors to further diversify
their portfolio. Many investment consultants strongly
advise investors not to put all their eggs in one bas-
ket. This investment opportunity provides the
chance for the investor to en-
gage in one of the countries
strongest real estate markets
without the direct investment
requirements usually needed for
such an activity.
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IS IT A KEEPER? (CONTINUED)

DIFFERENTIATORS

<€ -

Intimate knowledge of the Gallatin Valley

The managing members and their professional resources are aware
of the best locations, understand local growth patterns and are famil-
iar with growth projections throughout the valley. For example:

e The Gallatin Valley population grew over 34% between 1990 and
2000 and the population growth has only accelerated in the last 5
years (Gallatin Development Corporation) - some estimates have
it at approximately 50% growth from 2000 to 2005.

e The civilian labor force in the Bozeman area increased over 63%
in the same time period

o QGallatin Valley Property is currently appreciating at approximately
12%

e Improved lots are showing even higher appreciation values - in
excess of 15%

Exclusive access to General Contractors

Allowing ELKJAW HOMES to ensure expedient turn around time for
each and every project undertaken. ELKJAW HOMES currently has
the capacity to complete up to 20 projects a year, with the ability to
start two new projects every month and a goal to have 6-8 projects
underway at any given time.

Ability to meet customer needs
ELKJAW HOMES ability to perform ‘Build to Suit’ projects expands the
customer base and limits the overall exposure over multiple projects.

Long standing relationships with General and Sub contractors

This allows ELKJAW HOMES to minimize the costs associated with sub
contracted work, identify high profitabil-
ity land that is available, and ease
scheduling for all tasks associated with
real estate development.
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TERMS & CONDITIONS

PAYMENT TERMS
This Note is due and payable asfollows:
Payment wil be made within wenty £0) calendardaysfromwritten demand. If paynment is not paid on time, the emaning balance will be subject to double the amount of interest noted above.

Disbureement of interest will be made within 15 daysof the end of each yearofterm

Reimbursenent of apital atthe end of anyagreed ermwil be made upon writen demand within 30 days.
Please check one of the two eimbursement optionsottlined below:
If reimburement of @pital is not demanded within 30 daysof the end of the term, e initial @pital investnentwil be einwested under the same terms and conditons of thisoriginal invedment
If reinestnent of @pital is not requested in writing within 30 daysof the end of the term, te inital capital investnent will be emited inthe form ofa dheckand sent b the invesbrwithn sane
guidelinesasabove.

Disbureement of hterestwill be considered adequate notice of the end of erm. Written equess maybe made by certified mail with etum reeipt. The 30 day time period beginson the dae of signature
evidenced by e retun receipt.

EARLYREIMBURSEMENT PENALTIES

BRONZE& SILVER PLANS
Early withdrawal of capitalwithin the first year of agreed termfrom nvestnent date wil result h alossof all annual interest accrued and a 10@% rewrn of initial investment apital.
If egrly wihdrwal akesplae nore than one yearafter investnent, e retun shall be 103% of he initial investment apital with borower ieceiving credit forall amountsof interest previously
paid.
Both of these withdrawalswil onlyoccur provided 45 days written notice of withdrawal isgiven and reimburserrent is taken 15 businessdays afterthe 45 daynotice mncludes Writen demand
shall be made by cetified mail with retun receipt requested. The 45 daytime period beghs on the date of sgnature evidenced bythe etum recept.
Early withdrawal of capital @n only be done forentire anount of orighal investment-no partal wihdrawals are allowed.

GOLD & PLATINUM PLANS
Withdmawal of apital earlier than 6 months fomdate of investnent lesults in lossof anyaccued interestand a 9% retum of hitial invesment apital only, provided 45 dayswriten noticeof
withdrawal isgiven and reimbursenent is taken 15 businessdays after the 45 day notice mncludes. Written denand shall be made by cettified mail with retuin eceipt requested. The 45 day time
period beginson the date of signature evidenced by the retum receipt.
Withdiawal of @pital betwveen 6 nonthsand one year flom investment date reaults ina bss of anyaccrued interestana 9® etum of hitial invegment apital povided 45 dayswriten nofice of
withdrawal isgiven and reimbursenent is aken 15 businessdays after the 45 day notice mncludes. Writen demand shall be made by cettified mail with retuin eceipt requested. The 45 day time
period beginson the date of signatute evidenced by the retumn receipt.
Withdiawal of @pital betwveen one yearand end of investnent erm results in one of the following:

Ina lossofall curent annual accued intelestand a9% etum of nitial invegment @pital provided 45 dayswritien notice of withdiawal is given and reimburement istaken 15 business days
after the 45 daynotice mncludes. Writen demand shall be made by cettified mail with letuin recept requeged. The 45 day time period beghs on the date of signature evidenced bythe
retum eceipt.

Ina lossofany curgnt annual accued nterestand a 1036 retum of inital investent apital povided 180 dayswriten notice of withdiawal is given and reimbursement is taken 10 busness
daysafterthe 180 daynotice expies. Writen demand shall be made bycertifed mail with retun receipt requested. The 180 day time period beginson the date of signature evilenced
by the retun reeipt

Early whhdyramal of capital cgn only be done forentie amount of orginal hvestnent — no patial wihdiawals are allowed.

BORROWER'S PRE-PAYMENT RIGHT
Borrower resenes the right o prepay this Note in whole or h part, pror o maturity, wihout penalty. Pre-payment shallinclude conplete interestas if the note eaded term.

PLACE FOR PAYMENT
Borrowerpromisesto payto the orderof Payee by phcing a check into deliverythough a method which mug be signed to recive. Paymentwill be considered made at the time paynent isplaced nto
transit by Borrower.

FORM OF PAYMENT
Any check, draft, MoneyOrder, orother ingrunent given n paymentof all oranypottion hereof shall be acepted byte holderand handled in collection in the wistbmary manner.

INTEREST

Interest on debt evidenced bythisNote shall not exceed the maximum anount of non-ugurious nterest that maybe contiacted for, taken, esened, chaiged, or eceived underlaw; any nterest in ex-
cess of the maximum shall be cedied on the prncipalofthe debtor, if that hasbeen paid, refunded. On any acelemtion or requied orpermitied prepayment, any such exass shall be @anceled
autbmatically asofthe accelefation orprepayment or, if alreadypad, credited on the prncipalofthe debtor, if the principal of the debthasbeen paid, refunded. Thisprovision overridesoterpiovisions
in this ingrunent and anyother nstrunents conerning this debt.

ATTORNEY'S FEES

If this Note is given to an atibrney for mllection orenforcement or if wit is bought for wllection orenforcenent, or if it is llected or enforced thiough pobate, bankuptcy, orather judicial proeeding,
then Borrowerand Holder will be lesponsib for their iespective costsof collection and enforeement, including reasonable attomey'sfees and court costs n addition o otheramounts due.

SEVERABILITY
If any provision of this Note or the applicaton thereof shall, for any reason and  any extent, be hvalid or unenforceabk, neither the remainderof tis Note nor the application of the provision to other
perons, entitiesor circumstances shallbe affected hereby, butinstead shall be enfored to the maximumextent permitted by law.

BINDING EFFECT
The cowenants, obligationsand mnditions heren contained shall be binding on and inute to the benefit of the heirs, legal epresentatives and assgnsofthe patieshere.

DESCRIPTIVEHEADINGS
The descriptive headings used heein are for convenience of eference only and theyare notintended to have any effect whatever in determinng the rightsorobligationsunder this Note.

CONSTRUCTION
The ponounsused herein shall include, where appopriate, eithergenderorhboth, singularand plural.

GOVERNING LAW
This Note shall be gowerned, constued and ntempreted by, though and underthe Lawsof the State of Ilinois.

Borrower ELKJAWHOMES LLC is reponsible forall obligationsrepresented by tis Note.
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